
Institution CIOT - ATT
Course / Session ATT Paper 1 Personal Taxation Exam Mode OPEN LAPTOP + NETWORK
Extegrity Exam4 > 25.2.18.0 Section All  Page 1  of 18

__________________________________________________________________________________________

Institution   CIOT - ATT
Course   ATT Paper 1 Personal Taxation

Event   NA

Exam Mode   OPEN LAPTOP + NETWORK

Exam ID   

Count(s)       Word(s)    Char(s)    Char(s) (WS)

 Section 1       367         1649        1912       
 Section 2       194         866         996        
 Section 3       571         2460        3021       
 Section 4       406         1864        2223       
 Section 5       552         2596        3039       
 Section 6       367         1741        2087       
 Total           2457        11176       13278      
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1000 x 100/80 = 1250

W5: Extend scottish tax bands

Original basic rate limit = 13,991
Add gross donation: 1250
= 15,241

Original intermediate limit = 31,092
Add gross donation: 1250
= 32,342

Original higher rate = 62,430
Add gross donation = 1250
= 63,680

W6: UK basic rate limit extended 
37,700 + 1250 = 38,950

N1: Company contribution to pension scheme is tax exempt

Part 2

Claa 1a is paid on taxable benfits and termination payments exceeding 30k at 13.8%

(3049 + 701 + 12221) x 13.8% = 2204
due date is 22 July 2025 is paid electronically, otherwise 19 July 2025.

Part 3

Job related accomadation is a tax free benefit so the benefit would be nil. However, as 
Amrita pays for furnishings  for the house, these would be repayable in full. Therefore 
Amrita would get a repayment of 10,100.

-------------------------------------------
--------------ANSWER-1-ABOVE---------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-3-BELOW---------------
-------------------------------------------

Answer-to-Question-_3_

Part 1

The sufficient ties test determines the residence statues of individuals who do not comply 
withthe automatic oversea or the automatic UK test. The sufficient ties test considers the 
number of days an individual spends in the UK as well as whether they have been a UK 
resident in any of the previous 3 tax years. From this, a  varying number of ties will be 
needed for them to be considered resident. the ties relate to Family, Accomadation, Work, 
Uk presence and Country.

Marta spent 150 days in the UK in 2024 and was a UK resident in 23/24 as she was 
present for more than 182 days. Therefore she will only need 1 sufficient tie from table A 
to be considered a resident.

Family: Marta is unmarried and does not have a current partner. However, she does have 
a minor child who is younger than 18 - Louisa aged 15. Louisa is a UK Resident. 
Therefore Marta has a family tie.

Accomadation: This requires a place to live in the UK for at least 91 consecutive days. 
Marta Took out a two year lease on a flat in Bristol. We can assume 91 consecutive days 
had been met as she stayed in the UK for 150 days in total in the tax year. Thus this 
suffices for the acommadation tie.

Work: Marta does not work but volunteers once a week on wednesdays for 6 hours. This 
will not count as a suffient tie.

UK presence: She is required to be in the UK for more than 90 days in either of the 
previous two tax years. She was/is a UK resident in  both 23/24 and 24/25 for more than 
90 days, thus this tie is suffieciently met.

Country: For this to apply, she needs to spend more time in the UK than any other 
country. She spends 150 days in the UK and the remaining days in the year equally in 2 
other countries. 365-150 = 215. 215/2 = 112.5 days in each of the other 2 countries. Thus, 
she spent more time in the UK than the other countries and so this tie is suffciently met.

In total Marta met 4 of the 5 UK ties.

Part 2
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All individuals pay income tax on their UK income regardless of residence status. Thus 
dividends froma shareholding in a UK resident company would be subject to income tax 
regardless of whether she was a UK resident or not.

UK residents would pay income tax on their foreign income and UK income generally on 
an arising basis. 

If Marta was a UK resident, the interest income from a bank account in Utopia would be 
subject to income tax on an arising basis as she is not taking advantage of the remittance 
basis. 

The residential rental property in Ruritania will be subject to income tax on an arising 
basis if she was a UK resident. if she was not a UK resident, this would not be taxable. 

The disposal of the UK commercial rental property would be subject to CGT as normal if 
she was a UK resident as generally on UK residents are subject to CGT. 

However, non UK residents are subject to CGT in respect of UK land and buildings. For 
Commercial buildings (non residential), only gains arising post 5th April 2019 are 
chargeable via the default method. 
If a loss was made, the retrospective method would have been applied.

-------------------------------------------
--------------ANSWER-3-ABOVE---------------
-------------------------------------------
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which may be included in the taxable income. There should be written records of the 
tracsipts of the call in case an advisor gets called into questioning for their advice. If it is 
not in writing, words can be miscontrued. 

-------------------------------------------
--------------ANSWER-4-ABOVE---------------
-------------------------------------------
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-------------------------------------------
--------------ANSWER-6-BELOW---------------
-------------------------------------------

Answer-to-Question-_6_

Part 1:

- Annual allowanc efor 2024/25 is £60,000
- The annual allowance for the current year is increased by any unused annual allowance 
from the previous three tax years. The current year annual allowance is used in priority. 
- Unused annual allowance is used on a FIFO basis.
- The annual allowance is tapaered for high income individuals.
- An individual is a high income individual where there thresholds income exceeds 
£200,000 and adjusted income exceeds £260,000. 
- The annual allowance is reduced by £1 for every £2 of adjusted income in excess of 
£260,000 but cannot be reduced to below £10,000.

- Threshold income is net income less the gross amount of personal pension contributions.

- Adjusted income is net income plus occupational pension contributions plus employer 
contributions.

- The annual allowance charge is calculated as the (total pension inputs for the year - 
annual allowance) x the individuals marginal rate of tax.

Threshold income: 256,000 - (3500 x 12 x 100/80) = 203,500 > 200,000

Adjusted income: 256,000 + 55,000 = 311,000

311,000 - 260,000 = 51,000

51,000/2 = 25,500

Tapered Annual allowance = 60,000 - 25,500 = 34,500

total pension inputs in the year:

Rowlands gross pension inputs: 3500 x 12 x 100/80 = 52,500
Employer contributions: 55,000

total = 55,000 + 52,500 = 107,500
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As Rowland is a additional rate tax payer, his marginal tax rate is 45%

(107,500 - 34,500) x 45% = 32,850

Part 2:

Rowlands inccome tax computation will be his net income of 256,000 in the non savings 
column. His adjusted net income will be 256,000 - 52,000 = 204,000. This is in excess of 
125,140 and so no personal allowance will be availiable to him in 24/25. The employers 
contribution into the pension scheme is a tax exempt benefit. The basic rate band will be 
extended by the gross pension contribution by rowland and will now be 37,700 + 52,000 
= 89,700. The higher rate will also be extended by 52,000 as well. basic rate band is 
calculated at 20%, higher rate band at 40% and the excess at 45%. The annual allowance 
chargeis of 32,850 will also be added on to give a final tax liability.




