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-------------------------------------------
--------------ANSWER-3-BELOW---------------
-------------------------------------------

Answer-to-Question-_3_

1) There are 5 ties
Family - She Meets this test as she has a daughter who is resident in the uk and spends 
most of her weekends (free time from boarding school) with martha in marthas flat
Accomodation - Martha Meets this tie test as she took out a 2 year lease in june 2023 , 
meaning that she has a place to live in the uk available for at least 91 days
Work - She doesnt meet this as she doesnt have a job
UK Presence - Martha has ties to this test as she has been in the uk for 182 day last year 
which meets the more than 90 days in either previous 2 tax year test.
Country - She meets this test as she has been in the uk for 150 days which is more than 
any other single country (IE Ruritania and Utopia which has 215 days split equally).(this 
is relevent for her as she has been a resident in the uk for 1 of the previous 3 tax years)

She Qualifys for 4 out of the 5 ties.

As she has been in the uk for over 120 days she needs at least 1 UK tie, so she is a UK 
resident in the 2024/25 tax year.

2) if Marta was non resident in the 2024/25 tax year her forign income will not be taxable 
and only UK income arising in the year will be taxable in the UK. So only her income 
from Dividends from a shareholding in a uk resident company, rental property in the UK 
will be taxable to UK income tax and there will be capital gains tax due on the sale of the 
UK rental propery too. The Ruritania income and the Utopia income will not be subject 
to UK Income tax.

As Marta is resident and non domicilled all of her income tax from UK sources will be 
taxed on an arising basis (taxed in the year it is recieved)and there would be capital gains 
tax due on the sale of the UK rental property. However all of her foreign income is also 
now subject to UK income tax, meaning that the she will have to pay tax on the 
residential property in Ruitania and interest from bank account in Utopia. She will be able 
to claim double taxation relief on the forign income. This can be done in either one of two 
ways 1 she gets a tax credit that will be the lower of overseas tax suffered or the UK tax 
liability. or in some instances it may be advantageous to treat the foreign tax paid as a 
deduction from Income.
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- The pension contributions made by the company are a tax free benefit, but it gets looked 
at when annual allowance has been exceeded
- the personal allowance of £12570 will be lost as his adjusted net income £203500 
(salary 256000- pension contribution gross 52500) is over the £125140 limit 
- The Personal pension amount will increase the basic rate and high rate bands by the 
grossed up contribuitio
£42000 grossed up = £52500 (42000*100/80)
BRB = £37700 + £52500= £90200 
HRB = £125140 + £52500 = £177640 
ADB = anything over 177640

so he will have income tax of £90200 @20%
87740 @40%
78360 @ 45%




