ATT November 2025
Paper 4: Corporate Taxation
Examiners’ report
General comments
Generally well answered, however candidates should remember to apply the scenario to the question to get all available marks.  Also make sure to read the question properly and answer the requirement  -  for example where an explanation is required, such as in question 2 part 4 or Q5 part 1 ensure that explanations are given; or in Q3 part 2 where the requirement is to calculate the tax, do not stop at the amount chargeable, in order to get  all the available marks.  Help yourself by making it easier for the examiner - use a standard proforma to set out your answers so it is easy to readily identify whether you have earned each ½ mark!
Question 1 
Part 1
Most candidates answered this reasonably well.  Candidates should remember that where there is an option that is more beneficial they should state their conclusion with an explanation to obtain all the marks.  Also the scenario should be applied to the rules to ensure they don’t lose marks.  Some candidates didn’t answer the plant and machinery part of the question well, the fact that the capital allowances were on the price paid was missed on many occasions and candidates said the pool was transferred at TWDV which wasn’t correct.
Part 2
This part of the question wasn’t answered as well.   Some candidates went into detail about how the salary would be treated which wasn’t asked for in the question.  Candidates didn’t always pick up that there was a PENP and so lost marks.  Candidates rarely mentioned that the pension payment had to be made during the year in order to get a Corporation Tax deduction and some candidates didn’t comment on the Corporation Tax aspects at all.
Part 3
This part was answered well.  Candidates didn’t always say whether the conditions were true, but where this was inferred and the conditions stated, as long as correct conclusion was arrived at, they received the marks.  Where only talked about the six month rule, then marks were lost even though the conclusion was correct as they didn’t mention all the conditions.
Question 2 
Part 1
This part of the question was answered well.  Candidates made errors by allocating the AIA to all of the expenditure on Manufacturing equipment, meaning that the maximum capital allowances weren’t claimed due to the AIA not being used against the solar panels or that only £750,000 had AIA claimed and therefore the allowances on the remaining £50,000 was either 50% FYA or 6% SRP.  Candidates should remember that AIA is better than 100% FYA.
Part 2
Most candidates did well.  Candidates should remember that Angela cannot be included twice, if she is grouped as part of Seeley’s shareholding with Camile, she cannot then be included as a participator as well.  Candidates often said it was a close company as 50% owned by 4 participators, however they need to own over 50% to make it close.  Also, it is a close company not closed, although no marks were lost for this.
Part 3
Candidates did well on this part of the question, with most including explanations.  The £25,000 interest paid to Camile wasn’t dealt with well, some candidates treated it as a NTRLD paid in the year and so lost both ½ marks.  If they added it back without explanation, they received ½ a mark.  If they didn’t call the interest received a non trade loan relationship  when they brought it back in to calculate the TTP then they lost that ½.  Candidates that adjusted for the capital allowances outside of the calculation of trading profit didn’t receive this ½ mark.  Where a candidate included the calculation of TTP in part 4 they still received the marks.
Part 4
Candidates often ignored the s.455 tax that was due and therefore lost most of the marks.  Candidates should remember to explain when a question asks for it, candidates lost easy marks by not doing this.  Follow through marks were given where the TTP was below the upper limit of £250,000 and they said that marginal relief was available.

Question 3    
Few candidates scored full or good marks, despite this question being reasonably straightforward.
Part 1
Most candidates were confident with the main conditions for BADR but less so for IR. Despite the requirement to “clearly show the differences” this was generally not done. 

Part 2
Very few candidates explained the available elections and/or didn’t show the non-BADR and the BADR gain. Again, failure to calculate the tax (as opposed to just showing the gain) lost marks.

Part 3
Most candidates failed to use the original cost as the eligible cost; (and instead used the cost to Leopard Ltd) and failed to use the correct time apportionment (ie 9 months in 2023 and 7 months in 2026).

Question  4  

Part 1
As an ‘Explain’ question candidates should, in order to get full or high marks, be showing how the conditions for capital treatment would apply to Rachel’s circumstances and not merely listing conditions. Very few candidates did in fact explain. A lot of candidates stated that Sandmouth also had to fulfil the conditions to get capital treatment.
Part 2
Common errors – 
· candidates used 1,000 shares in this calculation, whereas Rachel was in fact selling 950.
· candidates applying BADR (despite Rachel never being an employee) or IR (despite Rachel buying the shares pre 2016)
Part 3
This question required discussion of the steps making it acceptable to act for both parties. No marks were available then for saying that the firm could act for one party or neither. (which most candidates did).

Part 4
This required an email and a surprising number of candidates missed easy PHS marks for failing to do so. Most candidates missed the fact that Woodlawn Trading Limited could not be in a gains group with Wellswood Estates Ltd and effectively answered that part of the question in the same way as they had answered the part relating to Cold Farm Factory Building. 

Question 5
Part 1
This required explanations and very candidates gave any. Many showed losses but neglected to explain that these were terminal losses and could be carried back for 36 months. Very few showed the offset of the gains by the use of c/f losses; and the treatment of overseas property gains and losses. There was an easy mark for stating that the AP ending 30 April 2022 was out of the c/b time limit.

Part 2
This is an example of how easy marks can be picked up by good presentation. Many candidates failed to answer this question or didn’t clearly show what losses were offset and what were unrelieved.

Part 3
A lot of candidates calculated a repayment for 2022 – none due as no losses carried back – and for April 2025 when the tax would not yet have been paid. This part was also generally poorly presented which made it difficult to give any follow through marks where the method is correct but there has been an arithmetical error.

Part 4
There were a lot of marks available and most candidates did reasonably well
