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1 DIRQDCS WHWP HOWRHOQWH 1 $&
1 DURQDO&UP H$JHQR 1 &$

*HQHUDWLYH DUWLILFLDO LQWHOOLJHQFH *HQ$, LV KLJKO\ OL}
ODQGVFDSH IURP DUWLILFLDO LQWHOOLJHQFH $, WHFKQRORJ\

&RPLQJ LQ WKH IRUPV RI ODUJH ODQJXDJH PRGHOV [//0V YRLFI
SUROLIHUDWLRQ RI *HQ$, KDV ZLGHQHG WKH DFFHVVLELOLW\ RI
REWDLQHG DQG PLVXVHG E\ IUDXG RIITHQGHUYV

*HQ$, LV KLIKO\ OLNHO\ WR HQKDQFH WKH WKUHDW IURP LQYHV
IUDXG URPDQFH IUDXG LPSHUVRQDWLRQ HQDEOHG IUDXG DQG
DWWDFNV $V DOO F\EHU HQDEOHG IUDXGY LQYROYH WKH XVH R
LPDJHV DXGLR RU YLGHR *HQ$, LV PRUH OLNHO\ WR DXJPHQW I
KLIJK KDUP IUDXGV WKDQ FUHDWH HQWLUHO\ QHZ RQHV

$OWKRXJK $, LV QRW D QHZ SKHQRPHQRQ QDWLRQDO DWWHQWL
RYHU WKH SDVW IHZ \HDUV DV SODWIRUPV VXFK DV &KDW*37 EH
RYHUQLJKW VHQVDWLRQV DQG URFNHWHG LQWR SXEOLF DWWHDQ
GLVWLQJXLVK IURP KXPDQ SURGXFHG PDWHULDO ZKLFK PHDQV
DZDUH RI ZKHQ LW KDV EHHQ XVHG 7KLV LQ WXUQ LV OLNHO\ W

//I0V DUH Rl SDUWLFXODU XVH WR DQ RIITHQGHU ZLWK PLQLPDO H
FDSDEOH RI SURYLGLQJ GHWDLOHG LQIRUPDWLRQ RQ KRZ WR H]
[I0V KDYH WKH SRWHQWLDO WR XSVNLOO DQ RIITHQGHU LQ DU
WKHP WR SODQ KRZ WR PRUH HIIHFWLYHO\ REIXVFDWH WKHLU
UHTXLUHG WR UHVHDUFK QLFKH WRSLFV TXLEFENO\ JHQHUDWL
ORFDWLRQV HYHQWV RU ILQDQFLDO SURFHVVHV WKDW ZRXO
URPDQFH IUDXG




$OWKRXJIK //0OV OLNH &KDW*37 DUH JHQHUDOO\ SURJUDPPHG WR
I UDXG RITHQGHUV WR HQJDJH QHZ YLFWLPV WKHUH DUH PHWKR
VDIHJXDUGYV 8VHUV FDQ UHSKUDVH WKH SURPSW LQ VSHFLILF Z
UHVSRQVHVY WKDW ZRXOG RWKHUZLVH WULJJHU LWV PRGHUDWLI

6LQFH [I0V ZLWK IHZ RU QR PRGHUDWLRQ IHDWXUHV KDYH H
RITHQGHUV DQG F\EHU FULPLQDOV )UDXG*37 LV DQ //0 VROG RQ
GHYHORSHG WR JHQHUDWH PDOZDUH DQG SKLVKLQJ HPDLOV +R
HITHFWLYHQHVV RI WKHVH VHUYLFHV UHPDLQV XQNQRZQ

'"HHSIDNH LPDJHU\ DQG YLGHRV KD UWHGO\
XVHG LQ URPDQFH IUDXGV WR GHF HapY L
EHOLHYLQJ WKH SHUVRQD WKH\ DU QL

UHDO LPSURYLQJ WKH FKDQFHV RI IRURLQJ D

HQ
LQWR
ZEWK LV
H

Q

HPRWLRQDO FRQQHFWLRQ )DFH VZDSSgQJ WR UH
DOUHDG\ EHLQJ DGYHUWLVHG RQ FULPLpPDWQ KLFK
HQDEOH RITHQGHUV WR YLGHR FDOO YL@gWLP LQJED

VIQWKHWLF DSSHDUDQFH $FFRUGLQJ ROQH RSHQRRXUFH
UHSRUW LQ D 8. EDVHG YLFWLP OR DURXQG
e DIWHU EHOLHYLQJ WKH\ ZHUH LQ WZR \HDU

UHODWLRQVKLS ZLWK WKH RITHQGHU ZK
GHHSIDNH WHFKQRORJ\ GXULQJ YLGHR




2IlTHQGHUV DUH OLNHO\ WR FRPELQH GLIIHUHQW *HQ$, WRROV W
IUDXG 'HHSIDNH LPDJHV DORQJVLGH //0V DUH KLJKO\ OLNHO\ W
LQYHVWPHQW IUDXG WR JHQHUDWH EDQN VWDWHPHQWY RIILFL
HQKDQFH WKH FUHGLELOLW\ RI D VFKHPH ,W LV KLJKO\ OLNHO\
IRU SRWHQWLDO YLFWLPV WR FRQGXFW GXH GLOLJHQFH RQ WKtF
FORQLQJ DQG //0V DUH KLJKO\ OLNHO\ WR EH XVHG LQ SD\PHQW
LQYRLFHY DQG LPSHUVRQDWH NH\ ILJXUHV LQ EXVLQHVVHV WR

$OWKRXJIK LW LV KLIKO\ OLNHO\ WKDW WKH PRVW VLIJQLILFDQW
EURDGHU $, WHFKQRORJ\ ZKLOH HQWDLOLQJ D QXPEHU RI FKD¢
DSSOLFDWLRQV WKDW SUHVHQW RSSRUWXQLWLHYVY WR RUJDQLVLI
IUDXG

7HP ' HILOMRQ

SUWLILFLDO LQY ODFKLQH GULYHQ FDSDELOLW\ WR DFKLH]
$- FRIQLWLYH WDVNV

$- VA\VWHPV WKDW FDQ FUHDWH QHZ FRQ
*HQHUDWLYH Dy PRGHOV VXFK DV &KDW*37 JHQHUDWH W
LOQWHOOLJHQFH SURPSWV EXW VRPH XVH RWKHU LQSXWYV
DXGLR YLGHR DQG LPDJHV

/IDUJH ODQJXDJH ORGHOV WUDLQHG RQ ODUJH YROXPHV RI
/10 IURP WKH LQWHUQHW

7KH XVH Rl $—- WHFKQRORJ\ WR FUHDWH LC

9RLFH FORQL VYRLEH

9LGHRV RU LPDJHV WKDW XVH D IRUP RI ¢
'"HHSIDNH HILVWLQJ FRQWHQW IRU H[DPSOH E\ UHSE
VRPHRQH HOVH V OLNHQHVYV




' LJVDOD HGID 3XEQFDRQV ' 0 3 7HDP
8. ) LODQFLDO-QVIQRI HQFH 8 QLW

,Q -DQXDU\ WKH 8.),8 V 'LJILWDO OHGLD DQG 3XEOLEDWLRQV '0
DWWHQGLQJ WKH 6ROLFLWRUV 5HIXODWLRQ $XWKRULW\ 65$ F
ODWHVW SRGFDVW HSLVRGH +RVWHG E\ 8.),8 5HSRUWHU (QJDJ
-D\QH 7XUQHU WKH HSLVRGH IRFXVHV RQ WKH OHJDO VHFWRU
FKDOOHQJHV IDFLQJ OHJDO SURIHVVLRQDOV ZKHQ LW FRPHV W
VXVSLFLRXV DFWLYLW\ UHSRUWLQJ ,QVLJKWYV ZHUH SURYLGHGC
SHUVRQ DQG YLUWXDOO\

*XHVWV LQFOXGHG 6DUD *ZLOOLDP ORQH\ /DXQGHULQJ
5HSRUWLQJ 2IILFHU 0/52 DW 65% &ROHWWH %HVW

'LUHFWRU RI $0/ DW 65% *UDKDP ODF.HQ]JLH +HDG

RlI $0/ DW WKH /DZ 6RFLHW\ RI 6FRWODQG 5LFN .HQW
(FRQRPLF &ULPH DQG $0/ 3ROLF\ /HDG DW WKH /DZz

6RFLHW\ RI (QJODQG DQG :DOHV DQG 'U -RDQQH

&UDFNQHOO 'LUHFWRU RI OHJDO VHUYLFHV DW :LOOLV 7RZHUYV
DWVRQ :7:

7KH OHJDO VHFWRU FRYHUV HYHU\WKLQJ IURP ODUJH
JOREDO ILUPV GRZQ WR VROH SUDFWLWLRQHUV DQG WKH
JXHVWV GLVFXVVHG WKH NH\ PRQH\ ODXQGHULQJ
WKUHDWY ULVN DUHDV DQG UHG IODJV ILUPV DQG
SUDFWLWLRQHUV VKRXOG EH ORRNLQJ RXW IRU

7KH QXPEHU Rl 6$5 VXEPLVVLRQV LV ORZ FRPSDUHG WR RWKH
VXEPLVVLRQV :KDW LV PRUH VLIJQLILFDQW LV WKH TXDOLW\
FRUUHFW JORVVDU\ FRGHY DQG JRRG TXDOLW\ DFFXUDWH LQ
UROH LQ FRPEDWWLQJ VHULRXYV RUJDQLVHG FULPH DQG FDQ
LOQOWHOOLJHQFH WR DVVLVW LQ LQYHVWLIJDWLRQV




/IDZ ILUPVY DQG SUDFWLWLRQHUV IDFH VLIJQLILFDQW FKDOOHQJH
.H\ WKHPHV IURP ILUPV IDFLQJ $0/ FRPSOLDQFH LQYHVWLJDWLR
LOQDGHTXDWH LPSRUWDQFH RI UREXVW FRQWUROV SURFHGXUH

VXSHUYLVLRQ DQG WUDLQLQJ VV\WWHPV DQG SURFHVVHV ZKLFK

_m ‘

7R OLVWHQ WR WKLV DQG RWKHU FKDOOHQJHV EHWZHHQ OHJDO
OLQN WR WKH SRGPRBWWVHSVSRWH IL [510+&




5 HSRUMU( QIDIHP HOW/HDP  5( 7
8. ) LODQFLDO-QVWAI HOFH 8 QLW

7KH 8.),8 ZLOO EH DGGLQJ IRXU QHZ WHUURULVW ILQDQFLQJ JO

7KH 8.),8 UHFHQWO\ SXEOLVKHG DQ XSGDWHG OLVW RI JORVVDU
%RRNOHW 7KLV XSGDWHG OLVW DQQRXQFHG WKHVH IRXU QHZ 7
SURYLGHG JXLGDQFH RQ KRZ WR LQFOXGH WKHVH FRGHV LQ UH
WR WKH 6%$5 3RUWDO

7KH QHZ 7THUURULVW )LQDQFLQJ FRGHV ZLOO EH DYDLODEOH IR
UHSRUWHUV ZLOO EH QRWLILHG YLD WKH 8.),8 V VRF&B 95RRHGHWDV
XVLQJ WKH 6%$5 3BRUWDO VKRXOG QRW PDQXDOO\ W\SH WKH QHZ
3OHDVH ZDLW XQWLO WKH FRGHVY KDYH EHHQ HPEHGGHG LQWR V
SRUWDO IRU VHOHFWLRQ

7KH JORVVDU\ FRGHVY FXUUHQWO\ DFWLYH RQ WKH 6%$5 3RUWDO
JXLGDQFH RQ ZKHQ WR DSSO\ HDFK FRGH WR \RXU 6%$5 LV DOVR

6$5 *ORVVDU\ &RGHV DV RI -XO\

9 XOHLDE® SHRS®1

09 SLVN WR YXOQHUDEOH DGXOWYV
09 SLVN WR FKLOGUHQ

1 2—&;; 2UJDQLVHG LPPLJUDWLRQ FULPH
;,06+7;; ORGHUQ VODYHU\ DQG KXPDQ WUDII
1 9-&7;; SHWXUQLQJ PRQH\ WR D YLFWLP RI

+ LK UWN LQGLYLGX DY

55 55 %ULEHU\ DQG FRUUXSWLRQ

7735);; SURIHVVLRQDO HQDEOHUYV




+ LK UMN SUHGLFDWA RI T HQFHV

=l

—OOHJDO VXSSO\ RI GUXJV

) =5(5;

JLUHDUPYV

0 RQH\ @XQGHUQJ WSRMRI\

1 7%0/;; 7UDGH EDVHG PRQH\ ODXQGHULQJ
;1:3523;; 3XUFKDVH DQG UHQWDO RI UHDO H\
;;0/70;; ORQH\ ODXQGHULQJ WKURXJK PDUN
=17 —-OOHJDO ORWWHULHV

:98%;; 9LUWXDO DVVHWV

( FRQRP LF SLHGLFDWA RI | HQFHV

;. 7(26;;

7D[ HYDVLRQ RIIVKRUH

2 7(8.5,

7D[ HYDVLRQ 8. EDVHG

SURFHHGV IURP EHQHILW IUDXG

([FLVH HYDVLRQ GXW\ RQ DOFRKRO

&RUSRUDWH WD[ HYDVLRQ WDJ[ HYD
FRUSRUDWLRQV

SHUVRQDO WD[ HYDVLRQ WD[ HYDV
LQFRPH WD]

9%$7 IUDXG

)UDXGV DJDLQVW WKH SULYDWH VH

61 ORQH\ ODXQGHULQJ OLQNHG WR VD
~OOHJDO SUROLIHUDWLRQ RI FKHPL

B @ RU QXFOHDU ZHDSRQV DVVRFLDWH
PHDQV RI GHOLYHU\

&9, 6XVSLFLRXV DFWLYLW\ FRQQHFWHG

P 6XVSHFWHG IUDXGXOHQW XVH RI W

$VVHVVPHQW 7D[ 5HIXQGV V\VWHP
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$ /DZ (QIRUFHPHQW $JHQF\ /($ ODXQFKHG D
XWLOLVHG 6$5V LQWHOOLJHQFH WR ODXQFK
WUDGH EDVHG PRQH\ ODXQGHULQJ 9%$7 UH S
LQYHVWPHQW7KHWG6$5V FRQWDLQHG YDOXD
VXEPLWWHG E\ PXOWLSOH UHSRUWHUV IRU D
LQFOXGLQJ KLJK YDOXH WUDQVIHUV FUHGL!
SURILOHV OLQNV ZLWK IUDXGXOHQW EXVLQF
WKH VXEMHFWYV

7KH /($ ZDV DEOH WR LGHQWLI\ OLQNV ZLWK
LQFUHDVLQJ WKH LQWHOOLJHQFH WKH /($ KD
VXEMHEWY DQG LGHQWLI\ 2UJDQLVHG &ULPH
6$5V ZHUH LQYDOXDEOH DV VXEMHFW FULPLC
(OHFWURQLF ORQH\ ,QVWLWXWLRQ (0, DFFR
LGHQWLILDEOH WKURXJK RWKHU VHDUFKHYV

$V D UHVXOW RI WKH /($ V RSHUDWLRQ DQG 1
6$5MXQGV LQ H[FHVV RI e Z HX®!F IFRRQUWHHLMW
GHQ\LQJ 2&*VY WKH EHQHILWY RI WKHLU FULP

$ UHSRUWHU KDG FRQFHUQV UHJDUGLQJ WKH VRXUFH RI IXQGV
DFFRXQW W ZDV EHOLHYHG WKHVH IXQGV ZHUH WKH SURFHHG\
WR KH VXEMHFW SUHYLRXVO\ FRPRUGWUQVR KH) X\ WKH
UHODWLRQVKLS ZLWK WKH VXEMHFW WKH UHSRUWHU VXEPLWW|
SD\ DZzD\ WKH IXQGV WR WKH VXEMHFW

7KH 8.),8 KLIKOLJKWHG WKLV LQWHOOLJHQFH WR WKH UHOHYDZIQ
/($ V. LQYHVWLIDWLRQ D YLFWLP ZDV LGHQWLILHG DV WKH VRXL
7KURXJK /($ UHSRUWHU DQG 8.),8 FRRUGLQDWLRQ WKH UHSRU\
WRHRHWXUQ RYHU e WRUDKMKMUFWKPQ WKH VXEMHFW
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