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‘H DUH H[FLWHG WR VKDUH WKDW DV RI ODUFK WKH ILUVW VL
VWDUWHG WR XVH WKH QHZ 6$5 SRUWDO WR VXEPLW 6%$5V

7KLV LV D VLIQLILFDQW PLOHVWRQH IRU WKH 3URJUDPPH DV L
QHZ 1&% 7LHU FORXG HQYLURQPHQW ORUHRYHU HYHU\ VXEP
SRUWDO ZLOO LPSURYH WKH TXDOLW\ DQG VWUXFWXUH RI WKH
WKH XVH RI 685V WR EHWWHU SURWHFW WKH SXEOLF

7KH KDUG ZRUN FROODERUDWLRQ DQG GHGLFDWLRQ RI HYHU\F
KDYH DFKLHYHG WKLV NH\ PLOHVWRQH DQG LW ZLOO HQDEOH
WR SUHYHQW DQG GLVUXSW PRQH\ ODXQGHULQJ DQG RWKHU F

$V ZHOO DV WKH QHZ 6%$5 SRUWDO ZH KDYH DOVR JRQH OLYH Z
DOORZV RXU KLJK YROXPH 6%$5 UHSRUWHUV WR VXEPLW 6$5V Ul
UHSRUWLQJ WHFKQRORJ\ WKDW DOORZV IRU HQKDQFHG GDWD
EH VXEPLWWHG LQ $SULO

KHWH FDQ —J HWVXSSRUMWR XQGHUMDQG Z KDWY FKDQJLQJ |RUP H'

‘H KDYH SXEOLVKHG WKUHH QHZ
)$4 GRFXPHQW RQ WKH 6XVSLFL
SDJH RQ WKH 1&% ZHEVLWH

JRU UHSRUWHUYV

0 &OLFN KRWBQ RYHUYLHZ Rl WKH QHZ 6$5 3RUWDO DQG K|
9 &OLFN KRAUWBXLGDQFH RQ KRZ WR UHJLVWHU WR WKH QHZ

€ 2OLFN WRUDIFFHVYV WKH )$4 GRFXPHQW

JRU 1&% RIILFHUV ODZ HQIRUFHPHQW RU JRYHUQPHQW GHSD

0 &IANKHH IRUDQ RYHWIHZ RI KRZ VR YIHZ DQG DQDOVH 635V Z KHQ VXEP MG
XVIQJ QHZ UHSRUAQJ FKDQOHY

9 ~Q DCGIMRQ VR WH XVHUIXIGH Z HZ I@KRUD EH ALFXOWQJ D IHFRUGHG $Z DUHQHW
BHWRQ Z HELQDU Z KIFK SURYIGHV DQ RYHWHZ RI WH NH FKDQIHV DV D UHVXO\RI
WH 5 HSRUMUS HBDVH



https://www.nationalcrimeagency.gov.uk/who-we-are/publications/637-new-sar-portal-overview-user-guide-a
https://www.nationalcrimeagency.gov.uk/who-we-are/publications/636-new-sar-portal-faqs
https://www.nationalcrimeagency.gov.uk/who-we-are/publications/635-new-sar-portal-how-to-register-guide-b
https://www.nationalcrimeagency.gov.uk/who-we-are/publications/637-new-sar-portal-overview-user-guide-a
https://www.nationalcrimeagency.gov.uk/who-we-are/publications/635-new-sar-portal-how-to-register-guide-b
https://www.nationalcrimeagency.gov.uk/who-we-are/publications/636-new-sar-portal-faqs
https://www.nationalcrimeagency.gov.uk/who-we-are/publications/634-new-presentation-of-sar-data-user-guide-c/file
https://www.nationalcrimeagency.gov.uk/who-we-are/publications/637-new-sar-portal-overview-user-guide-a
https://www.nationalcrimeagency.gov.uk/who-we-are/publications/635-new-sar-portal-how-to-register-guide-b
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%XLOGLQJ RQ WKH ILUVW UHOHDVH WKH QH[W SKDVH RI WKH 6
GHFRPPLVVLRQLQJ RI WKH OHJDF\ 6$5V -7 VA\VWHPV 7KH DPELYV
LQWR RQH WR GHOLYHU D VLQJOH LQWHJUDWHG 6%$5V GLJLWDC
UHSRUWHUYV ODZ HQIRUFHPHQW SDUWQHUV DQG RWKHU JRYHL

‘H KDYH UHFHQWO\ FRPPHQFHG D 'LVFRYHU\ SKDVH LQ DFFRUG
WKH *RYHUQPHQW RQ EHVW SUDFWLFH GHOLYHU\ RI GLJLWDO V
HQJDJLQJ ZLWK XVHU FRPPXQLWLHVY WR HQVXUH WKDW ZH DUH
EXVLQHVVY QHHGYV ZKLOVW H[SORULQJ WHFKQRORJLHV WKDW E

$V ZH GHOLYHU WKH UHVW RI WKH HQG WR HQG GLJLWDO VHUY

VHUYLFH WR PD[LPLVH WKH YDOXH IURP 6$5V GDWD LQ RXU HIII
GLVUXSW RUJDQLVHG FULPH

r®

/!‘! ...P
N\
JRU DQ\ TXHVWLRQV DERXW WKH ZRUN ZH DUH GRLQJ RU KRZ L\
FROQWBFW -77UDQVIRUPDWLRQ#QFD JRY XN
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7KH 1&% V 1DWLRQDO $VVHVVPHQWY &HQWUH 1$& KDV UHFHQV
VWUDWHILF LQWHOOLJHQFH JDSV DURXQG WKH UROH RI RQOLCQC
ORGHUQ 60DYHU\ DQG +XPDQ 7UDIILFNLQJ 06+7 YLFWLPV

7KH DQDO\VLV KDV LGHQWLILHG WKDW LW LV KLJKO\ OLNHO\ Wi
ERWK ZLWKLQ DQG WR WKH 8. LV HQDEOHG E\ RQOLQH VSDFHYV

~W LV DOPRVW FHUWDLQ W
RQOLQH UHFUXLWPHQW LQ
LQFUHDVLQJ +RZHYHU WKL
FHUWDLQO\ UHIOHFWLYH RI
WUHQGV LQ LQWHUQHW XVD
WUHQGV XQLTXH WR 06+7 RI
7KLV LQFOXGHV D JURZLQJ
SHRSOH LGHQWLI\LQJ HPSOF
RSSRUWXQLWLHYV DQG URPD
UHODWLRQVKLSY RQOLQH L
WKH FRQWLQXHG SUROLIHUI
PHGLD DQG RWKHU RQOLQH
WKH 8. DQG NH\ 06+7 VRXUF
FRXQWULHYV

7KLV WUHQG KDV DOPRVW FHUWDLQO\ EHHQ DFFHOHUDWHG E\ !
UHVXOWLQJ JURZWK LQ WKH XVH Rl RQOLQH SODWIRUPV WR FR
HQYLURQPHQWYV

@ -WKILM KO\ OWK®B®&¥FLDO PHGLD FODVVLILHG DGV VLWHV EDVH
DQG HQRG WR HQG HQFU\SWHG ( (( PHVVDJLQJ DSSV DUH WE
SODWIRUPV E\ 06+7 RUJDQLVHG FULPH JURXSV 2&*V GXULQ

® -WKILUKO\ OWKB@&FLDO PHGLD LV WKH PRVW DWWUDFWLYH SC
GXULQJ UHFUXSWR¥IQGL QJ D QXPEHU RI RSSRUWXQLWLHV
WDUJHW GLVFRYHU\ DQG SULYDWH FRPPXQLFDWLRQ ZLWK

® -WKLUKO\ OWKB@®DVVLILHG BOVHGWEWRXUFH EQRQWEILGIYV
WKRVH WKDW DGYHUWLVH VH[XDO VHUYLFHV DUH XVHG D
UHFUXLWPHQW 7KHVHHQDEBW SXIUMIBUUBFUXLWPHQW ZKH
DEOH WR SRVW IDNH MRE DGYHUWYV IRU DQKLWHQG®GHG HWH
SRWHQWLDO YLFWLPV WR FRQWDFW RIIHQGHUV DQG HQVX
QHZ SRWHQWLDO YLFWLPV ZLWK PLQLPDO HIIRUW



$GYHUWYV RQ FODVVLILHG DGV VLWHYV SULPDULO\ FRQVLVW RI Y
RITHULQJ KLJKHU ZDJHV WKDQ WKRVH LQ VRXUFH FRXQWULHYV

EH D FRPSDQ\ RU RUJDQLVDWLRQ DGYHUWYV RIWHQ ODFN IXUW
RU HPDLO DGGUHVYVY RU IXUWKHU GHWDLOV DURXQG UHFUXLWP

SRWHQWLDO YLFWLPVY DUH WKHUHIRUH UHTXLUHG WR FRQWDFW
WKH RITHQGHU WR GLVSODFH FRQWDFW RQWR PRUH SULYDWH F
PHVVDJLQJ DSSV

-W LV KLIJIKO\ OLNHO\ WKDW 06+7 2&*VY DFURVV DOO IRUPV R
DSSV GXULQJ UHFUXLWPHQW -Q WKH PDMRULW\ RI FDVHV F
WR IDFH LQLWLDWHG FRQWDFW RU FRQWDFW LQLWLDWHG E
HQDEOLQJ WKH RQ JRLQJ GHFHSWLYH RU FRHUFLYH PHVVDJI
YLFWLP WR WUDYHO WR RU ZLWKLQ WKH 8.

© -W LV KLIKO\ OLNHO\ WKRWUMDH7LR'OA DIHIDAD RQ RQOLQH UHF
WKH QH[W WKUHFRIMLOYKLQIJ WKH WUHQG RI WKH ODVW WKUF
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8. OZ HQRUWAHP HOW XQGHUMIQGLQ) DQG LHVSRQWH R WH LRGB! R RQIDH SOARLP VIV KLIK®
@\HO VR EH HOKDQPHG E\ D VHT XHQADOMDWI\ FROMAQ) Rl WUHH GMAQPASKDVHV

© (QKDQFH WKH LQWHOOLJHQFH SLFWXUH
@ GHQWLI\ DQG ULVN VFRUH SULRULW\ RQOLQH SODWIRUPYV

@ (QJDJH DQG HGXFDWH SODWIRUPVY WR PLWLJDWH ULVN WKU
DQG 3URWHFW VWUDWHILHYV

2QFH WKH VFRSH RI RQOLQH SODWIRUPV LV EHWWHU XQGHUVW
VWUDWHJILHVY WR LGHQWLI\ SULRULW\ SODWIRUPV ZLOO DOPRV)
HQIRUFHPHQW V UHVRXUFHY DUH GLUHFWHG WRZDUGV WKH PR

2QFH SULRULW\ RQOLQH SODWIRUPVY KDYH EHHQ LGHQWLILHG |
HQIRUFHPHQW VWUDWHJ\ WDUJHWHG DW WKH HQDEOHUV RI UH
2&*V DELOLW\ WR UHFUXLW XVLQJ RQOLQH VSDFHV 7KLV LQFO
SODWIRUPVY WR GHVFULEH WKH HQDEOLQJ IXQFWLRQV RI WKHLI
GLIILFXOW IRU 2&*V WR LQILOWUDWH ZKLOH DOVR HQFRXUDJL(
LQIRUPDWLRQ IORZV DQG HGXFDWLRQ RI WKH 06+7 WKUHDW

(SIMRGH +RZ 6$5V UHSRUMUY FDQ KH® FRP EDW
0 6+7

6$5 UHSRUWHUV FDQ DVVLVW LQ

LQVWDQFHV RI 06+7 E\ FKHFNLQJ The UKEIU
RI WKH 8.)-8 SRGFDVW DYDLOD

VWUHDPLQJ VLWHV DQG DOVR W e~

GRFXPHQWY RQ WKH 1&$ ZHEVLW (('
_QGLFDWRUV RI 06+7 LQ WKH $F \ﬁ

6HFWRU DQG -QGLFDWRUV RI 04

BHFWRU ZKLFK LQFOXGH SRWH Podcast

LOGLFDWRUYV DWWULEXWDEOH W (Rt e

—1 WKH LQGLFDWRUV DVVLVW \RX LQ LGHQWLI\LQJ VXVSLFLR
ODXQGHULQJ WKHQ BORMWHIX ¥R MK HDO® ARXU 6$5V 7KLV KH(
DQDO\VLY DQG WKH IDVW WUDFNLQJ SURFHVVHV LQ SODFH W,
VXVSHFW 06+7 LV WDNLQJ SODFH WKHQ SOHDVH FRQWDFW

IRU QRQ HPHUJHQF\ GLDO $GGLWLRQDO DDRGLHFWQFDQ H
60ODYHU\ KHOSOLQH RQ


https://www.youtube.com/watch?v=A_UV7FNuDXg&list=PLvYg7_Lx5KSovJ8R2OTP29a_P2ezxR1iy&index=2
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JROORZLQJ SXEOLFDWLRQ RI —VVXH 6$5NFHP EFLIRIQ QRIl WWHHH
8.)-8 ZDV FRQWDFWHG E\ 1RUIRON &RQVWDEXODU\ HQTXLULQJ

7KH SLHFH LQ TXHVWLRQ KHDGHG 3RWHQWLDO LQGLFDWRUYV F
LQIRUPDWLRQ SURYLGHG LQ DQ $PEHU $OHUW LVVXHG E\ WKH

7TDVNIRUFH -0/-7 DQG WKH 1DWLRQDO (FRQRPLF &ULPH &HQWL
ZHUH NHHQ WR VSHDN WR WKH DXWKRU RI WKH $OHUW DV WKH!'

PDMRULW\ RI WKH UHG IODJ LQGLFDWRUV ZLWKLQ WKH $OHUW
WKHLU RZQ
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-W LV DQWLFLSDWHG WKDW DV PDQ\ RI WKH UHG IODJ LQGLFDYV

WKDW WKLV ZLOO DLG WKHLU DUJXPHQW WKDW WKH RITHQGHU
WKH SRWHQWLDO YLFWLP V DFFRXQW
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%DUU\ ODF.LOORS
'"HSXW\ 'LUHFWRU
~QWHOOLJHQFH 6HFWRU
J)LQDQFLDO 7UDQVDFWLRQV DQG 5HSRUWV $

&DQDGD V ILQDQFLDO LQWHOOLJHQFH XQLW WKH )LQDQFLDO 7
RI &DQDGD )-175$&S XHEEWIQMIODQ 2 S HUDMWK PR Q HAOHIX'Q G H U L ¢
LQGLFDWRUV UHODWHG WR WKH LOOHJDO ZLOGOLIH WUDGH P}
UHSRUWLQJ ILQDQFLDO WUDQVDFWLRQV UHODWHG WR WKH OD}
DSSDOOLQJ DQG FUXHO FULPH 7KLV LQ WXUQ ZLOO IDFLOLWCE
LQWHOOLJHQFH LQ VXSSRUW RI ODZ HQIRUFHPHQW LQYHVWLJD

)—175%$& V 2SHUDWLRQDO $OHUW ZDV G
VXSSRUW RI 3URMHFW $QWRQ D QHZ L
SULYDWH SDUWQHUVKLS DLPHG DW LP.
DQG XQGHUVWDQGLQJ RI WKH JOREDO
"l LOOHJDO ZLOGOLIH WUDGH DQG WDUJ
— SURFHHGV IURP WKLV FULPH GRPHVWL

Laundering the proceeds

of crime from LOWHUQDWLRQDOO\

ILLEGAL WILDLIFE TRADE

7KLV LQLWLDWLYH ZDV QDPHG LQ KRQ!
OJLPED +HDG RI 6HFXULW\ DW WKH 7LF
1DWXUH 5HVHUYH DQG D *OREDO &RQV
$GYLVRU ZKR ZDV PXUGHUHG LQ | F
SDVVLRQDWH FRPPLWPHQW WR SURWH
FRQVHUYLQJ ZLOGOLIH

Canadi

3URMHFW $QWRQ LV OHG E\ 6FRWLDEDQN LQ &DQDGD DQG VXSS
8QLWHG IRU :LOGOLIH QHWZRUN ZKLFK ZDV IRXQGHG E\ +LV 5R
)-175%$& $XVWUDOLDQ 7UDQVDFWLRQ 5HSRUWYV DQG $QDO\VLV
BRXWK $IULFDQ $QWL ORQH\ /IDXQGHULQJ —~QWHJUDWHG 7DVN )F
DQG QXPHURXV RWKHU JRYHUQPHQW ODZ HQIRUFHPHQW DQ
LQ &DQDGD DQG DURXQG WKH ZRUOG ZLWK XQLTXH NQRZOHG
LOOHJDO ZLOGOLIH WUDGH

)-175%$& ZRXOG OLNH WR UHFRJQLVH DOO RI LWV SDUWQHUYV
‘LOGOLIH &ULPH 8QLW IRU WKHLU YDOXDEOH LQSXW RQ RXU
HQJDJHPHQW RQ 3URMHFW $QWRQ

-OOHJDO ZLOGOLIH WUDGH LV D FULPH WKDW SRVHV D VHULH
SXEOLF KHDOWK WKUHDW LQ &DQDGD DQG DURXQG WKH ZRUZ(


https://fintrac-canafe.canada.ca/intel/operation/oai-wildlife-eng

~W LADBPMRU DQG JURZLQJ WKUHDW WR WKH JOREDO H@BIHLROQR
HQGDQJHUHG VSHFLHY DOUHDG\ RQ WKH HGJH RI VXUYLYDO D¢
FRPPXQLWLHY DQG OLYHOLKRRGV -OOHJMLOQILIQEDQMA S\WEIDG H
LPSDFWW WKH FLUFXODWLRQ RI DQLPDO SDUWV LQFUHDVHV Wk
DQG FDQ EH D SDWK IRU IXWXUH SDQGHPLFV

7KH )LQDQFLDO $FWLRQ 7DVN JRUFH KDV LGHQWLILHG LOOHJDC
RUJDQLVHG FULPH ZKLFK JHQHUDWHY ELOOLRQV VRPH KDYH
86' RI FULPLQDO SURFHHGYVY HDFK \HDU

$FFRUGLQJ WR WKH :LOGOLIH -XVWLFH &RPPLVVLRQ LOOHJIDO
ORZ ULVN DQG KLJK UHZDUG FQBLRIWMHOQAWYRONHY IUDXG VFK
HYDVLRQ DQG RWKHU VHULRXV FULPHV WKDW IDFLOLWDWH WK
DOVR IRXQG WKDW 2&*V LQYROYHG LQ ZLOGOLIH FULPH DUH RI!
LOQWHUQDWLRQDOO\ FRQQHFWHG FULPLQDO DFWLYLW\ VXFK DV
ILUHDUP WUDIILFNLQJ DQG PRQH\ ODXQGHULQJ

$ UHSRUW E\ WKH 8QLWHG 1DWLRQV 2IILFH RQ 'UXJV DQG &l
LOOHJDO ZLOGOLIH WUDIILFNHUV IURP FRXQWULHYV KDG EHH
FULPH LV D JOREDO LVVXH 7KLV GHPRQVWUDWHY WKH LPSRUW
JOREDO QHWZRUN RI SXEOLF DQG SULYDWH VHFWRU HQWLWLH\

3URMHFW $QWRQ ZLOO IDFLOLWDWH WKH RQJRLQJ HQJDJHPHQ\
SDUWQHUV GRPHVWLFDOO\ DQG LQWHUQDWLRB®RQRE&DQFAKHUH
FROOHFWLYH NRIRERBBUKWDXQGHULQJ PHWKRGV W\SRORJLH
LQIRUPDWLRQ DQG LQWHOOLJHQFH LV JDWKHUHG IURP WKH

8OWLPDWHO\ E\ IROORZLQJ WKH PRQH\ DQG JHQHUDWLQJ DF
HQIRUFHPHQW LQ &DQDGD D QG URMKQG ¥RHR DRI DVVLV

SXUVXLQJ DQG SURVHFXWLQJ SHUSHWUDWRUV DQG EURDG

ZLOGOLIH WUDGH
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$v SDUW RI LWV UHPLW WR XQGHUWDNH VWUDWHILF DVVHVVPH
DQDO\WHG FU\SWRFXUUHQF\ 6$5 YROXPHV

&U\SWRFXUUHQF\ 685 YROXPHV VKRZ DQ RYHUDOO GRZQZDUG W
GHFUHDVH IROORZV PRYHV E\ D QXPEHU RI EDQNV WR UHVWULF
FU\SWRFXUUHQF\ H[FKDQJHV IROORZLQJ FRQFHUQV RYHU OHY
I UDXG

7KH GHFUHDVH LQ FU\SWRFXUUHQF\ 6$5 YROXPHYV SUH GDWHV \
WKDW RFFXUUHG LQ 0D\

'"HVSLWH WKLV IDOO LQ EDQNLQJ FU\SWRFXUUHQF\ 685V WKH E
WKH ODUJHVW SURSRUWLRQ RI 6$5V UHIHUULQJ WR FU\SWHF
EDQNV UHVWULFW GLUHFW SD\PHQWV WR FU\SWRFXUUHQF\ H[F
I UDXG LQ SDUWLFXODU LQYHVWPHQW IUDXG

7TKURXJK 6%$5 DQDO\VLYV LW ZDV VHHQ WKDW FU\SWRFXUUHQF\ |
WKH UHFHLSW RI IUDXG IXQGV RU FXVWRPHU LQWHUDFWLRQ ZL
PXVW EH VWUHVVHG WKDW 6%$5V DUH LQGLFDWRUV RI VXVSLFLR
DFWLYLW\ 5HSRUWHU ULVN DSSHWLWH FDQ SOD\ D UROH LQ W|
LPSDFW RQ 6%5 YROXPHYV

1 RQ EDQONLQJ LHSRUMU/RI 6$5V

'KHQ UHSRUWHUYV UHJLVWHU ZLWK
VXEPLVVLRQ WKH\ VHOI VHOHFW
LQGXVWU\ VHFWRU OLVWHG ZLWK

+RZHYHU GXH WR LWV UHODWLY
FXUUHQWO\ QR VSHFLILF 6%$5 VHF
GHDOLQJ LQ FU\SWRFXUUHQF\ &
UHSRUWLQJ LV WKHUHIRUH SULPIL
8.)-8 FDWHJRULHVY (OHFWURQLF
2ZWKHU LV D FDWFK DOO FDWH

UHSRUWHUV ZKR FRQVLGHU WKD v
FXUUHQWO\ H[LVWV IRU WKHLU VSHFLILF DFWLYLWLHYV




&U\SWRFXUUHQF\ 685V ZLWKLQ WKHVH WZR JURXSLQJV DUH SUI
UHSRUWHU

e WUDGLQJ SODWIRUPVY GHDOLQJ H[FOXVLYHO\ LQ FU\SWRFXUU

e K\EULG GLJLWDO SODWIRUPV ZKLFK DOORZ FXVWRPHUV WR
DQG FU\SWRFXUUHQFLHV DQG

e FU\SWR IULHQGO\ HOHFWURQLF PRQH\ LQVWLWXWLRQV ZKLFI
FU\SWRFXUUHQF\ H[FKDQJHYV

-Q VXVSLFLRXV DFWLYLW\ UHSRUWHG E\ FU\SWRFXUUHQF\ H[FK
DFFRXQWHG IRU MXVW RYHU RI WKHLU 6$5V

$SSUR[LPDWHO\ RQH TXDUWHU RI FU\SWRFXUUHQF\ IUDXG 6$5V
ZKHUH WKH YLFWLP KDG EHHQ VFDPPHG LQWR VHWWLQJ XS D F
SURPLVH RI VLIJQLILFDQW UHWXUQV RQ WKHLU LQYHVWPHQW -
FRQWUROOHG E\ XQNQRZQ DFWRUV DQG WKH IXQGV ZLWKGUD?Z

7KH RWKHU PDLQ VXVSLFLRXV DFWLYLW\ UHSRUWHG LQ FU\SWHFK
GLUHFW RU LQGLUHFW WUDQVIHU RI FU\SWRFXUUHQF\ WR RU Il
PDUNHW SODFHYV

'XH WR WKH JOREDO QDWXUH RI FU\SWRFXUUHQF\ HIFKDQJH RS
UHODWHG WR RYHUVHDV DFFRXQW KROGHUV ZLWK QR DSSDUH
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7KH 8.)-8 UHJXODUO\ FRQGXFWYV 6$5
UHYLHZV WR SURYLGH DQ RYHUYLHZ RI WKH
6$5V VXEPLWWHG E\ WKH GLIIHUHQW
VHFWRUV XQGHU DQWL PRQH\ ODXQGHULQJ
$0/ VXSHUYLVLROQ

7KH 8.)-8 UHFHQWO\ ORRNHG DW WKH 7UXVW
RU &RPSDQ\ 6HUYLFH 3URYLGHUV 7&63V
VHFWRU WR XQGHUVWDQG WKH FKDQJHV LQ
6$5 GDWD DVVRFLDWHG ZLWK WKLV VHFWRU LQ
GHWDLO DQG WR UHYLHZ WKH TXDOLW\ RI 6$5V
VXEPLWWHG E\ WKLV VHFWRU

$ 7&63 LV GHILQHG XQGHU 6HFWLRQ RI WKH ORQH\ /IDXQGHL
VROH SUDFWLWLRQHU ZKLFK E\ ZD\ RI EXVLQHVV SURYLGHV DQ
FRPSDQLHVY RU RWKHU OHJDO SHUVRQV DFWV RU DUUDQJHYV IR
VHFUHWDU\ SDUWQHU RU QRPLQHH VKDUHKREXGHQHYVRIXYGEGHM\
FRUUHVSRQGHQFH RU DGPLQLVWUDWLYH DGGUHVV DFWV RU D
WUXVWHH IRU DQ H[SUHVV WUXVW RU VLPLODU DQG D QRPLQHE
D FRPSDQ\ ZKRVH VHFXULWLHY DUH OLVWHG RQ D UHJXODWHG

7&63V FDQ SURYLGH D QXPEHU RI VHUYLFHV LQFOXGLQJ

) ) RWP DARQHUEHY FRP SDQ\ RUWKW
» 1RP IQHHVHYIEHV GILHRRU SDURHU VHRUHVBY RUVKDUHKR@GHU
Y $GEUHWVHUYEHY UHIMMUHG WDGIQ) DGP LQMADWYH RUFRUHVSRQGHORH

7KH 1DWLRQDO 5LVN $VVHVVPHQW FDWHKIRK IMHW\W WKRIP7RR @
ODXQGHDRGJORZ ULVN IURP WHUURULVW ILQDQFLQJ

7&63V FDQ EH H[SORLWHG HLWKHU ZLWWLQJO\ RU XQZLWWLQJ
VLIQLILFDQW LOOLFLW IORZV WKURXJK FRPSDQLHY SDUWQHU\
VHUYLFHYVY ZKLFK FDQ HQKDQFH WKH DWWUDFWLYHQHVV RI F
IRU H[DPSOH LQFUHDVLQJ DQRQ\PLW\ RU FUHDWLQJ FRPSOH [

3668

$OWKRXJIK 8. FRPSDQLHYVY DQG SDUWQHUVKLSYVY FDQ EH VHW X
ZLWK FRPSDUDWLYH HDVH DQG ORZ FRVW DSSUR[LPDWHO\ K
HVWDEOLVKHG WKURXJK 7&63V 7&63V RIIHU D FRQYHQLHQW
OHJDO SXUSRVHV EXW PDQ\ RI WKHLU VHUYLFHV FDQ EH HJ[
RI QRPLQHH GLUHFWRUVKLSVY 8. PDLO IRUZDUGLQJ VHUYLFH
IRU KXQGUHGV RI FRPSDQLHYVY DW VLQJOH DGGUHVVHYV
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7KLV LV SDUWLFXODUO\ DWWUDFWLYH IRU WKRVH HVWDEOLVKL
FRPSDQ\ PXVW KDYH D 8. UHJLVWHUHG RIILFHU WR VHUYH DV L
UHTXLUHG WR RSHUDWH LQ WKH 8. RU KDYH D 8. EDQN DFFRXQ!

6$5 YRXP HV
7KH 7863 VHARULY SLRSRUARQDM® D VP DOLHSRUAQ] VHRRUDP RQJ 6$5 VXEP DMMRQV
UHSUHVHOWQD Rl D@B$5V VXEP IMWMG | RUWH | LODQADO HDU

+ RZ HYHU 6$5V 1 RUWLY VHRRUDUH LOFUIHDVIQJ \ HDURQ \ HDU 7KLY FRX@ KDYH EHHQ LI XHOPHG
E\ DOXP EHURI SRIR FKDQIHV IQARGXFHG R VBANG! WH YX@HWDELDAHY | DFHG E\ WH VHRRU

LQFXGQ

@ BROLF\ FKDQJHV LQFOXGLQJ 7KH 3HUVRQV RI 6LJQLILFDC(
UHTXLULQJ 6FRWWLVK OLPLWHG SDUWQHUVKLSV 6/3V W
LQIRUPDWLRQ

@® 7KH HSDUWPHQW IRU %XVLQHVV (QHUJ\ -QGXVWULDO ¢
5HJLVWUDWLRQ 5HIRUP SURJUDPPH DQG WKHLU /LPLWHG
LPSURYLQJ DFFXUDF\ DQG XVDELOLW\ Rl GDWD RQ WKH F
XQGHUVWDQG ZKR LV VHWWLQJ XS PDQDJLQJ DQG FRQW!

©® 7KH LQWURGXFWLRQ RI GLVFUHSDQF\ UHSRUWLQJ LQ -DQ
IDXQGHULQJ 'LUHFWLYH 0/' LPSURYLQJ WKH TXDOLW\ F
WKH 3HUVRQ RI 6LJQLILFDQW &RQWURO UHJLVWHU

([SDQVLRQ WR LQFOXGH WUXVW UHJLVWUDWLRQ DV SHU "
H[SUHVV WUXVWVY DQG WZR IXUWKHU VRUWY RI WUXVWYV

$QRWKHU LQIOXHQFLQJ IDFWRU FRXOG EH WKH ZRUN WKH 1DWL
KDV XQGHUWDNHQ ZLWK ODZ HQIRUFHPHQW SDUWQHUV LQFOXC
LGHQWLI\LQJ 7&63V ZKR UHSUHVHQW WKH KLJKHVW ULVN WR W
ZLWK PRQLWRULQJ DQG DFWLRQ

7KHP HV LGHQWU LHG LQ LHSRUAKJ VXVSLFIRXV DRYIW

7KHVH GLIHUVR WH UMV KLI K@ KWAG 1O WH 1 DARQDCE N $\WHWP HQW7KH P DIQWHP HVRI
LHSRUAQJ 1Q 7&63 6$5VZ HH

» $0/ FRP SIDQRH MXHV Z KHUH WH VXEMIPW KDYH DFFHWHG 7&63 VHUEHY EXVDUH
| DIOQJ VR FRP SO Z IMK FRQWOXHG GXH GLOI HQPH UHTXLLHP HQW

»  VXSSOIQI | DOH GRFXP HQBMRQ

) ©OZ HYRUAHP HQNOQWLHW

) IGHQWN ILDXG

6PDOO WKHPHVY LQFOXGHG FUHGLW FDUG IUDXG DGYHUVH P
HYDVLRQ

8.)-8 DQDO\VLV LGHQWLILHG WKDW RYHU Rl PDLQ HQWL
UHVXOWLQJ LQ WKH 6%$5V QRW EHLQJ DOORFDWHG WR ODZ H(
UHPDLQLQJ VHDUFKDEOH RQ LQWHOOLJHQFH V\VWHPYV
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'"HWHFWLYH 6HUJHDQW *UHLJ OF2XVWUD
6HULRXV DQG 2UJDQLVHG &ULPH )LQDQFLDO -QWHOOLJHQFH 8C
3ROLFH 6FRWODQG

S3ROLFH 6FRWODQG V 6HULRXV DQG 2UJDQLVHG &ULPH )LQDQFL
6FRWWLVK &ULPH &DPSXV MXVW RXWVLGH *ODVJRZ -W FRQVLYV
LOQYHVWLIDWRUYVY DQG LQWHOOLJHQFH RIILFHUV

6FRWMIAK &UP H&DP SXV

7KH WHDP UHYLHZV DOO 6%5V 'HIHQFH $JDLQVW ORQH\ /DXQGH
WUDFNHG 685V DOORFDWHG WR WKHP E\ WKH 8.)-8

7KH DVVHVVPHQW Rl 65V UHODWLQJ WR YXOQHUDEOH SHRSOH
WKH 6%$5 LV XVHG ZLWK LQIRUPDWLRQ DYDLODEOH RQ ORFDO C
SLFWXUH DQG PDNH DQ LQIRUPHG DVVHVVPHQW RI WKH SRVVLE
LQFOXGH URPDQFH IUDXGV DEXVH RI SRVLWLRQ RU KXPDQ WUI
XVHG WR FUHDWH LQWHOOLJHQFH SDFNDJHV ZKLFK DUH SDVVH
WKH SRWHQWLDO YLFWLP LQYHVWLJDWH DQ\ UHSRUWHG FULPI
SURWHFWLYH PHDVXUHYV

7KH LOWHOOLJHQFH UHFHLYHG IURP 6$5V LV LQFUHGLEO\ XV
SRWHQWLDO YLFWLPV DUH HLWKHU SUHYLRXVO\ XQNQRZQ Wi
UHODWLRQ WR RWKHU YXOQHUDELOLWLHY QRW MXVW ILQDQF
ZLWK ORFDO RIILFHUV DQG RWKHU SDUWQHUV ZH KDYH EHHOQ
DQG EULQJ WKH LQGLYLGXDOV ZKR KDYH EHHQ H[SORLWLQJ



‘H DOVR KDYH UHVSRQVLELOLW\ WR DVVHVV DQG DOORFDWH D
LQFOXGLQJ WKH DGPLQLVWUDWLRQ UHJDUGLQJ WKH UHFRPPHC
FRQVHQW DV ZHOO DV OLDLVLQJ ZLWK WKH 8.)-8 LQ UHVSHFW

‘H UHFHLYHG DQG DVVHVVHG '$0/ 685V ZKLFK UHVXOW
UHVWUDLQWY DFFRXQW IUHH]LQJ RUGHUV DQG 6 RlI 3URFHHC
YDULDWLRQV RI FRQILVFDWLRQ RUGHUV

$V ZHOO DV GHDOLQJ ZLWK IDVW WUDFNHG DQG '$0/ 65V WKH
DQDO\VH DOO 6$5V DOORFDWHG WR 3ROLFH 6FRWODQG -Q
6$5V ZKLFK HTXDWHV WR DQ DYHUDJH RI 6$5V SHU PR

' $0/

655V
WR GDWH 65V
)
= @

UHFHLYHG

SURFH UHFHLYHG

DVVHVVHG

$3352;-0%7(/<

655V
SHU PRQWK

%\ UHDGLQJ HYHU\ 6$5DWKHWYHWRHDRQWHOOLJHQFH DQG LGHQV
FKDQJLQJ FULPH WUHQGWPRGZKURK.OHM VXLWDEOH IRU IXUWK
WKRVH Rl DQ HQKDQFHG LQWHOOLJHQFH YDOXH WR GLIIHUHQW

7KH LQIRUPDWLRQ SURYLGHG LQ 6%$5V VXFK DV FXVWRPHUV St
LQIRUPDWLRQ RU WKH DFWXDO VXPPDU\ RI WKH GLVFORVXUH 1
LQYHVWLIDWLRQV DQG WKLV LQIRUPDWLRQ LV QRW UHDGLO\ D
WUDLQHG ILQDQFLDO LQYHVWLIJDWRUYV -W LV DQWLFLSDWHG W
SURJUDPPH 6%$5V ZLOO EH XWLOLVHG PRUH DQG SURYLGH D
IRU WKH ZLGHU RUJDQLVDWLRQ

2XU ZRUN LV IRFXVHG WRZDUGYV 3ROLFH 6FRWODQG V SULRU
WDFNOLQJ GLJLWDO DQG F\EHUFULPHY DQG NXCEERODWQDHRRS
RI LPSURYLQJ WKH VDIHW\ DQG ZHOOEHLQJ RI SHRSOH SODH
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$ UHSRUWHU VXEPLWWHG
IROORZLQJ FRQFHUQV RI
ODXQGHULQJ GXH WR KLJ
WUDQVDFWLRQV PDGH E\
7KH 8.)-8 UHIXVHG WKH 'S
UHTXHVW DOORZLQJ WK
HQIRUFHPHQW DJHQF\ /({
LQYHVWLIDWH WKH FXVW
WKDW WKH FXVWRPHU ZD
9$7 VHUYLFHV EXW QRW
UHWXUQV 7KLV DOORZHG
VHHN DQ DFFRXQW IUHH]
$)2 ZKLFK ZDV JUDQWH
UHVXOWHG LQ RYHU e
IRUIHLWHG

$ '$0/ 6$5 ZDV VXEPLWWH (
FRQFHUQV WKDW DQ LQG
WKHLU EXVLQHVV DFFRXQ
DFWLYLWLHV LQFOXGLQJ
DQG WD[ HYDVLRQ 7KH U
FKHFNV DOVR LGHQWLILH(
IURP WKH EXVLQHVV DEFR
QXPEHU RI KLJK ULVN EX
VHYHUDO FRXQWULHV 7K
WKH '$0/ UHTXHVW DQG L
ZDV GLVVHPLQDWHG WR

ZKRVH HQTXLULHV GHWH
LQGLYLGXDO KDG GHFOD
UHVXOWLQJ LQ WKH /($ V
REWDLQLQJ DQ $)2 IRU R
(QTXLULHV DUH RQJRLQJ

$ '$0/ 6$5 ZDV VXEPLWW
GLVTXDOLILHG GLUHFWR
ZDV IRXQG WR EH RSHUD
FRPSDQ\ ZKLOVW DOVR
HQJDJLQJ LQ WD[ HYDVL
$0/0g¥%QGHULQJ 7KH 8.)-8
YH\'$0/ UHTXHVW DQG LQIR
DOBLVVHPLQDWHG WR WKH

XVWRPHQYHVWLIDWLRQ IR
VXEMHFW KDG VLJQLILFULO

OHYBEMPBBE WKHLU WD[ O
R ZDV REWDLQHG OHDGLQ
U \OHRFHY YL 9 IRUIHLWXU
DWILQJ IRU

T@UHSRUWHU VXEPLWWH(
R UHWXUQ IXQGV WR D
WKH VXVSHFW UHFHLYHG
FU\SWRFXUUHQF\ SD\PHQ
D ORQJ SHULRG RI QR DF
VXVSHFW V DFFRXQW 7K
WUDFNHG WKH '$0/ 6$5
UHTXHVW 7KLV LQWHOO
WR/KDUHG ZLWK WKH UHOH
O ZOYHXWLIQQDWLRQ UHVXO
LOMQ M)W LQ H[FHVV RI e P
O IPX@GHLSIOH DEFRXQWV K
HUWXVSHFW (QTXLULHV DU
ODVDFWLRQV
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7KH 8.)-8 UHJXODUO\ FRQGXFWV VWUDWHJLFWR)GHWW B ¥V DVMBL F L
DQDO\VH LVVXHV WKHPHV DQG WUHQGV LQ PRUH GHSWK $V SI
ORRNHG DW WKH 8. DUW PDUNHW VHFWRU

-W ZDV DQQRXQFHG LQ -XO\ WKDW DV SDUW RI WKH LPSOHP
ORQH\ /IDXQGHULQJ 'LUHFWLYH EXVLQHVVHV FDUU\LQJ RXW DU'
UHTXLUHG WR UHJLVWHU ZLWK +05& IURP -DQXDU\ FDUU\ R

UHSRUW 6%$5V 7KHVH EXVLQHVVHV DUH UHIHUUHG WR KHUHDIW

JURP WKH GDWH $03V ZHUH EURXJKW XQGHU VFRSH $03V ZHUH
UHJLVWHU ZLWK +05& XS WR -DQXDU\ WKLV ZDV H[WHQGHG
&29-" XS WR -XQH

KDWVDQ$0 3"

7KH WHUP $03V UHIHUV WR EXVLQHVVHVY WUDGLQJ LQ RU VWRULQJ

7KH WHUP ZRUNV RI DUW LV GHILQHG IROORZLQJ WKH ORQH\ /DXQ
REMHFWY VSHFLILHG XQGHU WKH 9%7 $FW 6HFWLRQ WR %

D SDIOVQJ GUDZ LQJ

FRADIH GHERUDVIVYH DQRUJIQDOVFXGWIH  @MRIWDSK RURVKHU
D VEXGVXUH FDW
SMTXH RUVP L@U VKL RUWDVXDU SUQW

D VDSHWM RURWKHU D EHLDP LE

D SKRVRJLDSK
KDQJLQJ FRSSHU

7KLV GRHV QRW LQFOXGH QRQ IXQJLEOH WRNHQV RU DQWLT

$V GHILQHG E\ WKH 0/5V $03V DUH GLVWLQFW IURP KLJK YDA
LQFOXGH DXFWLRQ KRXVHV ZKLFK PD\ IDOO XQGHU WKH GHI
XQGHU QHLWKHU LQDVPXFK RQO\ DV WKH\ DUH HLWKHU FDUU
GHILQLWLRQ LQ WKH 0/5V




+0 7TUHDVXU\ V 1DWLRQDO 5LVN $VVHVVPHQW RI ORQH\ /DXQGH!

15% LVVXHG 'HFHPEHU DVVHVVHG $03V DV +LJK !
ODXQGHULQJ DQG /RZ 5LVN IRU WHUURULVW ILQDQFLQJ 7KH 1°
WKH DELOLW\ WR FRQFHDO WKH EHQHILFLDO RZQHUV DQG WKt
ZLGH UDQJLQJ YDOXHV LQYROYHG WKH VL]H RI WKH PDUNHW D
PDUNHW :KHQ WKH 15%$ zDV SXEOLVKHG LW ZDV WRR HDUO\ W
UHJXODWLRQ IRU $03V WR PLWLIJDWH WKHVH IDFWRUV OHDGLC

$QDOMVE\ VKHS8. )-8

7TKHPHV LGHQWLILHG E\ WKH 8.)-8 ZLWKLQ DUW PDUNHW 6$5V Z
YDULHG DQG LQFOXGHG LQ RUGHU RI SUHYDOHQFH

» JHQHUDO PRQH\ ODXQGHULQJ

» EULEHU\ DQG FRUUXSWLRQ

» WD[ HYDVLRQ

» SURIHVVLRQDO HQDEOLQJ DFWLYLW\

» 3ROLWLFDOO\ ([SRVHG 3HUVRQV

» VWROHQ RU ORRWHG DUW DQG VDQFWLRQV HYDVLRQ

7TUDQVDFWLRQDO YROXPHV RI PRQH\ ODXQGHUHG YLD DUW VDO
GLIILFXOW WR HVWDEOLVK DFFXUDWHO\ WKURXJK 6%$5 UHSRUWI
NQRZ WKH YDOXH RI IXQGVY WKH\ VHH WR RU IURP DQ $03 V D
WKH DUW PDUNHW E\ EDQNYV

7KH 8.)-8 KDV DVVHVVHG WKDW LW LV KLJKO\ OLNHO\ WKDW
ILQDQFLDO DFWLYLW\ ZLWKLQ WKH DUW PDUNHW DUH EHLQJ
WKDW UHSRUWLQJ E\ $03V ZLOO LQFUHDVH DV WKHLU XQGH
WKH 0/5V LQFUHDVHYV
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)-1 1(7 6HFUHWDULDW

'LG \RX NQRZ WKDW WKHUH LV DQ LQIRUPDWLRQ VKDWD®L®HW:
DFFHVV WR LQIRUPDWLRQ DERKWOIG D RIYLHDWD FURBBHDQLVDWLRQ
ODZ HQIRUFHPHQW ILQDQFLDO DQG VSHFLDOLVW UHJXODWRUYV
WHUURULVW ILQDQFLQJ $0/ &7) VXSHUYLVRUV"

)-1 1(7 EULQIJV WRIJHWKHU D XQLTXH UDQJH RI RUJDQLVDWLRQ)
ZLWK D UHPLW DURXQG ILQDQFLDO FULPH 8VLQJ WKH )-1 1(7 U
UHTXHVW DVVLVWDQFH IURP RUJDQLVDWLRQV WKDW \RX PD\ QF
'LWK D )-1 1(7 6LQJOH 3RLQW RI &RQWDFW 632& LQ HDFK RUJI
FRQWDFW ZKHQ XUJHQW DGYLFH RU LQIRUPDWLRQ LV QHHGHG

4\RXZRWIRUS. @Z HJIRUHP HOM RX DWH
DXVRP DWED® HOJLEEGIVR XVH) 4 1 (7 <RXP D\ DOREH
DEGIVR XVH) 1 1 (7 UL\ RX DUH D IHIX@VWRURU
SWRIHWMRQDCERG VXSHUMVRU

2 SHIDVQJ IRURYHU  \ HDU/Z VK D SLRYHQ
WDFN LHFRUG )1 1 (7 KHGVIWP HP EHW/
VKDUH FRQI LGHQVIDAQI RLP DVIRQ DERXW LDXG
P ROH @XQGHUQJ VIHURUMAN LODQFLQJ
EUEHU DQG FRUXSVIRQ DQG VHURXV
UHIX@VRU. EUHDFKHV




8VLQJ )-1 1(7 FDQ KHOS \RX UHDFK D XQLTXH JURXS RI RUJDQL
OO DOO 8. ODZ HQIRUFHPHQW
ILQDQFLDO UHJXODWRUV LQFOXGLQJ WKH )LQDQFLDO &I
% DQG HTXLYDOHQW ILQDQFLDO UHJXODWRUV LQ VRPH RYF
N
~ MXULVGLFWLRQV DQG FURZQ GHSHQGHQFLHV

Q $0/ &7) VXSHUYLVRUV DFURVV WKH DFFRXQWDQF\ DQG O]

SXEOLF ERGLHV LQFOXGLQJ JRYHUQPHQW GHSDUWPHQW
UHJXODWRUV

%\ FRPSOHWLQJ RQH VLPSOH IRUP \RX FDQ DVN )-1 1(7 PHPEHU
UHOHYDQW WR \RXU LQYHVWLJDWLRQ <RX FDQ DOVR XVH )-1 1
LQGLYLGXDO RU RUIJDQLVHG FULPH JURXS RSHUDWLQJ DFURVYV
RSHUDQGL WKDW \RX DUH VHHLQJ

+HUH V KRZ XVLQJ )-1 1(7 FDQ VXSSOHPHQW LQIRUPDWLRQ \RX
6$5 RU KHOS \RXU LQYHVWLJDWLRQV

» 'HFRQIOLFWLRQ ZKR HOVH LV LQYHVWLJDWLQJ \RXU VXEME

» 5HFHLYLQJ QHZ LQWHOOLJHQFH WR VXSSRUW \RXU FDVH

» &RUURERUDWLRQ RI H[LVWLQJ LQWHOOLJHQFH

» -GHQWLILFDWLRQ RI SUHYLRXVO\ XQNQRZQ YLFWLPV

» ODNLQJ XVH RI DOWHUQDWLYH SRZHUV IRU H[DPSOH ZKDW
PD\ E\ ZRUNLQJ ZLWK WKH UHJXODWRU RU $0/ VXSHUYLVRU

FRQFOXVLRQ XVLQJ WKDW RUJDQLVDWLRQV VSHFLDOLVW SF

) $ 632& LQ HDFK PHPEHUVKLS RUJDQLVDWLRQ DOORZV UDSLC
IRU H[DPSOH DVVLVWDQFH ZLWK QHZO\ HPHUJLQJ PRGXV R

JRU PRUH LQIRUPDWLRQ DERXW )-1 1(7 ZKHWKHU \RXU RUJD
VXEPLW D UHIHUUDO RU WR DUUDQJH D WUDLQLQJ VHVVLRQJH
FRQWDFW XWBW#IFD RUJ XN 2
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$Q $OHUW RQ EULEHU\ DQG FRUUXSWLRQ ULVNV WR 8.
LQGHSHQGHQW VFKRROV LYDXYXBDEODEBOH RQ WKH

LVVXHG E\ WKH -RLQW ORQH\ /IDXQGHULQJ —-QWHOOLJHQFH
7TDVNIRUFH -0/-7

~VVXHG ZLWK WKH VXSSRUW Rl WKH +RPH 2IILFH WKH —QGHSH
6FKRROV &RXQFLO WKH —-QGHSHQGHQW B6FKRROV %XUVDUV $V\
WKH 21ILFH Rl )LQDQFLDO 6DQFWLRQV —-PSOHPHQWDWLRQ WKH
WKH $OHUW LV WR UHYLHZ WKH PHWKRGV WKURXJK ZKLFK WKH
EULEHU\ DQG FRUUXSWLRQ PD\ EH SODFHG LQWR WKH LQGHSHC
VHFWRU LQFOXGLQJ WKURXJK WKH FLUFXPYHQWLRQ RI ILQDQF
UHJXODWLRQV DQG WR KLJKOLJKW UHG IODJV ZKLFK PD\ KHOS
W\SH RI DFWLYLW\

7KH $OHUW LV SULPDULO\ DLPHG DW DVVLVWLQJ

% EDQNV WKDW SURYLGH ILQDQFLDO VHUYLFHV WR WKH 8. LC(
DQG VHHN WR HQVXUH WKHLU SURGXFWYV DQG VHUYLFHV D
WKH SURFHHGV RI FULPH

% RWKHU VXSSRUWLQJ SURIHVVLRQV SURYLGLQJ DXGLW OH.
VHUYLFHV ZKLFK PD\ EH EHVW SODFHG WR LGHQWLI\ DFWL
SURFHHGV RI FRUUXSWLRQ DQG

% WKH LQGHSHQGHQW VFKRRO VHFWRU

-1 \RX LGHQWLI\ DFWLYLW\ ZKLFK PD\ EH LQGLFDWLYH RI W
$OHUW DQG \RXU EXVLQHVV IDOOV XQGHU WKH UHJXODWUY
D 6%5 -1 \RX GHFLGH WR PDNH D UHSRUW LQ WKLV ZD\ \R
PHFKDQLVP IRU GRLQJ VR DQG LW ZLOO KH®S IRV DALV
FRGH ;;-0/;ZLWKLQ WKH WHHWODRGQGFWKH 1(&& IRU WKLV $d

7KH LQGHSHQGHQW VFKRROV VHFWRU LQFOXGHY DOO 8. IHH FKDUJLQJ VFKRROV
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7KH

655V $QQXDO 5HSRUW ZKLFK IHDWXUHV VWDWLVWLFV |
KDV QRZ EHHQ SXEOLVKHG E\ WKH 8.)-8 RQ WKH 1&%$ V ZF

7KH ODWHVW UHSRUW VKRZV

£l

7TRWDO 6%$5V UHFHLYHG DQG $XR@EMWHGLHG GXH WR '$0/ UHT

' 4 e O
$SULO ODUFM 6 $SULO 0DUFK

7KH ILQDQFLDO DQG SUHGLFDWH FULPHV LQWHOOLJHQFH SURY
LQYDOXDEOH DV FULPLQDOV VRXJKW WR WDNH DGYDQWDJH RI
HQWHUSULVHV ORUH UHFHQWO\ DV D UHVXOW RI 5XVVLD V LQ"
LQFUHDVLQJO\ LPSRUWDQW LQIRUPDWLRQ RQ PRQH\ ODXQGHUL
DQG WKHLU DVVRFLDWHG HQWLWLHYV

-Q

WKH 1&% VHW &FPWEBWWIHZ) .OHSWRFUDXREWKHD Q) H®.I8&W W K

LOQFOXGHV WKH LQYHVWLIJDWLRQ RI FULPLQDO VDQFWLRQV HYCLC

6$5V DUH DQ LPSRUWDQW FRPSRQHQW RI WKH LQIRUPDWLRQ FI
ZKLFK UHFHLYHV SURFHVVHV DQG DVVHVVHV 6$5V RQ EHKDO|
WHDP WR ZRUN DV SDUW Rl WKH &.&

8QGHU WKH 6$5V 5HIRUP 3URMHFW WKH 8.)-8 KDV XQGHUWDNHC
VLQFH WKH ODVW UHSRUW ZLWK QHZ PHWKRGV Rl ZRUNLQJ DQC
XSOLIW LQ VWDII WR RYHU DQG PHDVXUHV DUH LQ BOWRH WF
HQG RI WKH QH[W ILQDQFLDO \HDU GULYLQJ LQFUHDVHG DQDO

UHJLPH

9LQFH 2 %ULHQ +HDG Rl WKH 8.)-8 VDLG 6$5V
DIJDLQVW PRQH\ ODXQGHULQJ LOOLFLW ILQDQFF
LPSURYHPHQWY WR WKH 8.)-8 WKURXJK WKH 6§
LQFOXGLQJ WKH HVWDEOLVKPHQW RI GHGLFD
VXSSRUW VSHFLILF RSHUDWLRQDO UHTXLUHP
&RPEDWWLQJ .OHSWRFUDF\ &HOO DQG IXUWK
RYHU WKH QH[W PRQWKVY ZLOO HQVXUH ZH
YDOXH GHULYHG IURP 6$5V GULYLQJ JUHDWH
RWKHU FULPH DQG KHOSLQJ WR NHHS WKH 8.
VDIH

7KH UHSRUW FDQ EH IRXQG RQKWKH 1&$ ZHEVL
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~Q -DQXDU\ WKH 8.)-8 6$5V ([SORLWDWLRQ 7HDP 6(7 GHOLYHU
&RQWLQXRXV 3URIHVVLRQDO 'HYHORSPHQW &3' HYHQW LQ %U
ZLWKLQ ORGHUQ 60DYHU\ DQG +XPDQ 7UDIILFNLQJ 06+7 7KH |
06+7 8QLW WKH 6RXWK :HVW 5HJLRQDO 2UJDQLVHG &ULPH 8QL!
&RXQFLO V ORGHUQ 60DYHU\ DQG 2UJDQLVHG -PPLJUDWLRQ &U

$ QXP EHURI SRLOW Z HUH FRYHUHG VKDW
LEOX\WDWAG VIKH YDOXXH RI 6$5V1Q
LGHQW\ LQJ 0 6+ 7 QONVVKLRXJIK VKH
XVHRI $UHQD

7KH HYHQW ZDV ZHOO DWWHQGHG DQG KLIKOLJKWHG WKH Y Gy
JROORZLQJ WKH SUHVHQWDWLRQ WKH 6(7 UHFHLYHG UHTXH
EHVSRNH $UHQD WUDLQLQJ SDFNDJHV $V D UHVXOW $UHQD
JUHDWHU /($ H[SORLWDWLRQ RI 6%$5V LQWHOOLJHQFH

-I'\RX ZLVK WR UHFHLYH WKH $UHQD WUDLQLQJ SUHVHQWDW
6$5V([SORLWDWLRQ7HDP#QFD JRY XN
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JURP WKH WK -DQXDU\ WKH e WKUHVKROG DPRXQW VSHF
3URFHHGV RI &ULPH $FW 32&$%$ LQFUHDVHG WR e 7KH V
FULPLQDO SURSHUW\ EHORZ ZKLFK D EDQN RU VLPLODU ILUP D
RU SD\PHQW LQVWLWXWLRQ FDQ FDUU\ RXW D WUDQVDEWLRQ

ZLWKRXW FRPPLWWLQJ RQH Rl WKH PDLQ PRQH\ ODXQGHULQJ R
32&$%

) 7KH 6 WDWXWRU\ —QVWUXPHQW LQFUHDVLQJ WKH WKUHVKRO
&ULPH ORQH\ /IDXQGHULQJ 7TKUHVKROGHSPRXOQWIL RO GTRY XN

) JXUWKHU JXLGDQFH RQ WKH FXUUHQW WKUHVKROG DQG VX
JHQHUDOO\ FDQ EH1I&RXQIGERQVWKH

'"HSRVLW WDNLQJ LQVWLWXWLRQV ZLWK FRQFHUQV WKDW DQ
FULPH XVHG IRU ODXQGHULQJ PRQH\ PD\ VWLOO KDYH WR SU
WKDW DFFRXQW /HJLVODWLRQ SHUPLWYV GLVFUHWLRQ LQ UH
e SHU WUDQVDFWLRQ -1 I[UHTXHQW WUDQVDFWLRQV DUH R
WKH 1&% IRU D WKUHVKROG YDULDWLRQ XQGHU 32&% DQG VH
WKUHVKROG IRU UHJXODU WUDQVDFWLRQV
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7KH 8.)-8 KDV UHFHQWO\ XSGDWHG LWV GHGLFDWHG KHOSOLQF
FRQFHUQV DERXW WKH LQDSSURSULDWH XVH RI 685V E\ HQG X\
YLHZ RU VXEPLW 6%$5V RU EUHDFKHV RI 685 FRQILGHQWLDOLW\

7KLV GHGLEFDWHG KHOSOLQH QXPEHU IRU WKH 6$5 &RQILGHQWL
DQG LV D KRXU OLQH

7KLV ZLOO DOORZ WKH XVHU WR DGYLVH WKH 8.)-8 DV VRRQ DV
EUHDFK RI FRQILGHQWLDOLW\ RI D 6$5 LUUHVSHFWLYH RI ZKH\
FRPSHOOHG E\ WKH GLUHFWLRQ RI D FRXUW

+HUH DUH D IHZ HI[DPSOHV RI LQDSSURSULDWH XVH RI 6$5V E\ }
FRQILGHQWLDOLW\ ZKHUH WKH XVHU VKRXOG FRQWDFW WKH 8

) D 65 KDV EHHQ UHYHDOHG LQDGYHUWHQWO\ RU RWKHUZLV}
) D 6%$5LVLQ WKH SURFHVV RI EHLQJ FKDOOHQJHG E\ D GHIHQ

) D 6$5LV VXEMHFW WR SURWUDFWHG GHEDWH EHWZHHQ SUR\
LQYHVWLIDWLRQ

» LI DQ\ FRQFHUQV DUH UDLVHG E\ DQ\ PHPEHU RI WKH UHSRU\

) WKHUH LV DQ\ RWKHU LVVXH WKDW FDXVHV WKH XVHU FRQFH

3OHDVH RQO\ FRQWDFW WKH 8.)-8 6%$5 &RQILGHQWLDOLW\ %UHI
QRW IRU JHQHUDO 8.)-8 DQG 6%$5 TXHULHV

-1 \RX GR UHTXLUH DVVLVWDQFH ZLWK JHQHUDO 8.)-8 DQG 6%5
GHGLFDWHG QXPEHU RU HPDLO SURYLGHG LQ WKH WDEOH EHOF

~1 \RX UHTXLUH IXUWKHU LQIRUPDWLRQ RQ WKH 6$5 &RQILGHQV
8.)-8 'LVFORVXUH 7HDP HPDLO SURYLGHG EHORZ

RU

HQHUDO 8.)-8 DQG 6%$5 H 8.)-86$5V#QFD JRY XN

KRXU OLQH DYDLODEOH
6XQGD\ RU
8.)-8 'LVFORVXUH7HDP#QFI

6$5 &RQILGHQWLDOLW\ %
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'D\ LQ WKH /LIH
JLRQD 2SHUDWLRQDO 6XSSRUW

+RZ , JRW KHUH

—~Q P\ UROH - RYHUVHH DOO WKH WHDPV LQ WKH 2SHUDWLRQDO
P\ WK \HDU LQ WKH DJHQF\ DQG P\ ILUVW LQ WKH 8.)-8

- ZDVQ W VXUH ZKDW - ZDQWHG WR GR DIWHU OHDYLQJ XQLYHL
RUJDQLVDWLRQV - SLFNHG WKH 1&%$ DV - ZDQWHG WR EH LQ /R
VRPHWKLQJ D ELW GLIITHUHQW

:KDW V NHSW PH KHUH LV WKH YDULHG DQG LQWHUHVWLQJ QDV
DQG VXSSRUWLYH WHDPV - KDYH ZRUNHG RQ DQG WKH HQMR\D

—KDYH VKH SUWYLBUIH RI
KHGLQJ VIR WKDSH KRZ
VKH8 . Z LAVDHN® FUP HV

- YH ORYHG WKH GLITHUHQW RSSRUWXQLWLHYV - YH EHHQ DEOH
LOQWHOOLJHQFH RIILFHU RQ DQ LOQWHUQDWLRQDO GHVN ZLWK F
LGHQWLILFDWLRQ XQLW ZLWKLQ RSHUDWLRQDO WHDPV GHOL)Y
ODZ HQIRUFHPHQW DJHQFLHVY DQG WKH LQGXVWU\ SDUWQHUVK]

'KHQ WKH RSSRUWXQLW\ FDPH XS WR MRLQ WKH VHQLRU
PDQDJHPHQW WHDP DW WKH 8.)-8 — ZDV H[FLWHG WR WDNH RQ
OHDGHUVKLS UROH DQG JHW H[SRVXUH WR D ZKROH QHZ FULPH
W\SH DJDLQ

-Q UHFHQW \HDUV P\ IRFXV KDV EHHQ PXFK PRUH RQ
EXVLQHVYVY VWUDWHI\ DQG WKH FRUSRUDWH VLGH RI WKH 1&$
QRZ IRFXV RQ GHOLYHULQJ RXWFRPHV WKDW KDYH D ORQJ WH
LPSDFW RQ KRZ WKH DJHQF\ IXQGDPHQWDOO\ RSHUDWHYV DQ
WDFNOHV GLITHUHQW FULPH WKUHDWYV



O\ UROH DQG KRZ , SURWHFW WKH

O\ 2SHUDWLRQDO 6XSSRUW WHDPVY HQDEOH WKH 8.)-8 WR GHOL
UDQJH RI DUHDV IURP EXVLQHVV VXSSRUW WR KRZ ZH UHSRUW

ULVN PDQDJHPHQW GHYHORSLQJ SROLFLHV DQG SURFHVVHV W
WKH EHVW RI LWV FDSDELOLW\

'H UHJXODUO\ HQJDJH ZLWK WHDPV DFURVYV WKH 1&% ZLGHU JR
VHFWRU ‘H DUH FRQVWDQWO\ WKLQNLQJ DERXW ZKDW ZH QHHC(

SXEOLF VWD\LQJ DEUHDVW RI OHJLVODWLYH FKDQJHYV DQG GH®
WHUP VROXWLRQV

-1 P\ WHDPV GLGQ W GR ZKDW WKH\ GR WKH 8.)-8 FRXOG QRW
ZRXOG EH OHVV VDIH

2Q D JUHDW GD\

JRU PH D JUHDW GD\ LV RQH ZKHUH - JHW WR HQJDJH ZLWK OR\
FROODERUDWH RQ ZRUN ZLWK UHDO PHDQLQJ ZKHWKHU WKDW
WHDPV WKH UHVW RI WKH 1&% RU SDUWQHUV 7KDW LV DOZD\V
DQ\ MRE LV LPSRUWDQW WR PH DQG WKLV UHDOO\ LV D VXSSRU

RUN WKDW LV IRFXVHG RQ WKH IXWXUH RI WKH 8.)-8 LV DOzZD\V
WKH SULYLOHJH RI KHOSLQJ WR VKDSH KRZ WKH 8. ZLOO WDFN
DQG WHUURULVW ILQDQFH IRU \HDUV WR FRPH

2Q D W\SLFDO GD\

- FDQ W vVD\ WKHUH LV RQH W\SLFDO GD\ LQ WKLV MRE -Q D
DFWLYLWLHYVY IURP ZRUNLQJ ZLWK WKH WHDP WR SUHSDUH D
NH\ VWDNHKROGHUY RQ KRZ WR IXWXUH SURRI WKH 8.)-8 UH
VXUH ZH KDYH WKH ULJKW PLWLJDWLRQV LQ SODFH DUUDQJ
FROODERUDWH RQ KRZ 6%$5 GDWD FDQ EH H[SORLWHG WR VXS

UHYLHZLQJ DQG XSGDWLQJ RXU SROLFLHV RQ WKLQJV VXFK [
SHRSOH

7R ILQG RXW PRUH DERXW ZRUNLQJ DW WK&H & HE8BVSO@HDVH VHH




X 4@B° + 3@V°Q

<RX FDQ GRZ Q®DG SWHYIRXVFRSIHVRI VAH6$5V-1 $&7-21 P DID] LOQHIWRP
VIKH 1 DMRQDCSUP H$JHOR VZ HEMWIZ Z Z QFD JRY XN

» HGRYHW KHDUZ KD RX WION R
WH SXEGDWRQ Z KDNWRSLIFV\ RX G @NH XV

R FROMGHUDQG Z HUH D@ D\ VRSHQ IRU
SRWLE®! DUAF®N DQG FRAERWDARQY
3GDVHVHOG DO\ |HHGEDANR

XN XIHHGEDAN¢ QFD JRY XN

2XU SRGFDVWV FDQ EH IRXQB®SGDWHY FDQ DOVR EH IRXQ
RQ 6SRWLI\ $XGLEOH $PD]JRQQ 7ZLWWHU DW 1&%$B8.)-8
OXVLF DQG PRVW VWUHDPLQIDQG YLD RXU /LQNHG-Q SDJH
VLWHYV




